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Objective of

this guide

Contents

International trade policy is a core part of countries’ foreign policy
engagement, drives how goods and services are produced and
distributed, influences where jobs are created, and is a strateqic
tool in shaping long-term competitive advantage.

One of the most effective ways to advance sustainable global trade is
to invest in quality education for trade practitioners. Educators have
expressed the need for teaching materials focusing on contemporary,
real-world trade and policy scenarios that stimulate student interest
and enhance skill acquisition.

The Hinrich Foundation offers a suite of resources at the Hinrich Trade
Educators Center to assist educators with course delivery and help

students gain up-to-date insights into global trade topics.

We look forward to your feedback and support in advancing
sustainable global trade through education.
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Will Europe’s new economy be made in China? was published on
31 January 2023 by the Hinrich Foundation and authored by Henry
Storey, Senior Analyst—Asia at Dragoman.

Europe is becoming a focal point in the struggle for the commanding
heights of the global sustainable economy supply chain. The
continent’s size, climate policy, trade openness, and single-minded
efforts to wean itself off Russian energy have made it a natural prime
target of China’s push for renewable energy export. China’s campaign
is driven by flagging demand at home and a strategic imperative to
break growing efforts by the US to isolate the Asian giant.

Yet China’s inroads into Europe have already caused unease within
the European Union (EU), which finds itself at a critical policy
juncture. On the one hand, it will be prohibitively costly for the EU to
decarbonize without a significant level of Chinese capital, know-how,
and technology. On the other hand, clinging to traditional precepts of
trade openness has the potential to decimate European industry.

In this paper, Storey examines how China’s price competitiveness
drove its renewables to be quickly absorbed by Europe, evaluates
Europe’s dilemma in the face of competing interests, and studies how
Chinese companies are diversifying to new markets along the Belt
and Road Initiative.
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1. Introduction

The introduction section gives context on the global sustainable
economy supply chain and Europe’s dependence on China.

Questions

1a. What factors have led to Europe becoming the focal point for the
global sustainable economy supply chain?

1b. What is the motivation for the Chinese push to ramp up its export
machine for renewable energy?

1c. Why is the EU uneasy about its dependency on China?
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2. Price wars batter
China at home

The subsidized production and overcapacity in the domestic solar
manufacturing industry in China have led to price wars.

Questions

2a. How has China aided the domestic growth of green technologies?

2b. Despite accounting for approximately 85% of global solar
manufacturing capacity, why is China’s solar manufacturing

industry sluggish in profitability?

2¢. Explain with examples how subsidized production and
overcapacity have led to price wars in China’s domestic green
tech sector.
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3. Europe’s market
allure for China

Subsidies, low labor costs, and protectionist procurement policies
have made Chinese renewables exports price-competitive and
strategically attractive. This section explains how the European
markets are more exposed to China-dependency than the US.

Questions
3a. Describe the market conditions that have made Chinese
renewables exports highly price-competitive and strategically

attractive for European markets.

3b. Which provisions in the US’ Inflation Reduction Act 2022 have
been deemed discriminatory by the EU?

3c. Discuss the extent of Europe’s exposure to Chinese competition in
the green tech sector.
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4. Europe tries to set
terms as China circles

This section describes Europe’s re-embrace of industrial policy as a
dynamic process, with scope to increase as concerns over reliance
on China intensify.

Questions

4a. What are the main goals and targets of the 2022 EU Solar Energy
Strategy?

4b. Apart from the solar strategy, what are the other policy tools
adopted by the EU to counter Chinese competition?

4c. Do you agree with the author that Germany is ground zero for
Europe’s re-embrace of industrial policy?
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5. Berlin has second
thoughts

Deciding what form European industrial policy ultimately takes will
be an intensely political process involving competing sectoral and
national interests. The section makes this argument using Germany’s
example.

Questions

5a. Outline the competing sectoral and national interests in Berlin
that are quiding German trade policy and relations with China.

5b. What are the considerations that will guide Europe’s industrial
policy? How are they different from American considerations?
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6. Chinese companies
learn a new dance

Th
co

is section discusses the various strategies used by Chinese
mpanies to circumvent tariff and human rights-related sanctions

aimed at Chinese production.

Questions

5a. Where should Chinese companies focus to diversify away

5b.

5¢.

5d.

Se.

from domestic political risk and US hostility? How are they
operationalizing the diversification?

How is the Belt and Road Initiative’s outbound investment profile
changing?

Explain how China is using Southeast Asian nations to bypass US
tariffs.

Discuss the implications of Xinjiang's role in global polysilicon
supply chains on US-Southeast Asia trade relations.

Chinese manufacturers are tailoring their strategies to meet local
demands in Europe and Southeast Asia. Discuss these strategies
with examples.
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The Hinrich Foundation is a unique Asia-based philanthropic
organization that works to advance mutually beneficial and
sustainable global trade.

We believe sustainable global trade strengthens relationships
between nations and improves people’s lives.

We support original research and education programs that build
understanding and leadership in global trade. Our approach is
independent, fact-based and objective.

The Hinrich Trade Educators Center provides resources for educators and
students to better evaluate and understand global trade developments.

Visit our website to discover more materials you could
use to start a trade dialogue. Sign up to our newsletter
and follow us on social media to stay up to date to our
research.

hinrichfoundation.com
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Disclaimer:

The Hinrich Foundation is a philanthropic organization that works to advance mutually beneficial and
sustainable global trade through original research and education programs that build understanding and
leadership in global trade. The Foundation does not accept external funding and operates a 501(c)(3)
corporation in the US and a company in Singapore exclusively for charitable and educational purposes. ©
2023 Hinrich Foundation Limited. See our website Terms and Conditions for our copyright and reprint policy.
All statements of fact and the views, conclusions and recommendations expressed in the publications of
the Foundation are the sole responsibility of the author(s).
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